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The first Budget Speech by Finance Minister Nene was in general well received across the board by local
commentators. In a recent Business Day editorial, the point is made that although the speech was comprehensive it
tended to tiptoe around politically sensitive issues. Mr Nene referred to the “sales of nonstrategic state assets” to
fund power utility Eskom’s considerable capital expenditure requirements. The editorial suggests that there are a
number of reasons for this brief reference to the sale of assets. The first is that where the issue is very politically
sensitive and is thus a subject best avoided, that issue could intentionally be buried deep inside a technical document
such as the budget review. The dreaded “P-word” is one of them. That is why what everyone secretly understands to
be a form of privatisation – albeit an involuntary one – is referred to by such a longwinded euphemism.
While the budget speech did contain a lot of positives, the Fitch ratings agency has already fired a warning shot.
Fitch’s attitude is in contrast to what analysts were hoping was a budget that had done enough for the country to
ward off a downgrade. Fitch said that is was concerned that Nene did not flesh out enough detail in his budget speech
to be convincing on the level of debt-to-GDP ratio, the outlook for public finances, the downward revision of
economic growth and the strategy to help Eskom not only keep the lights on but help spur economic growth. “The
outlook for the public finances will form an important part of Fitch’s next scheduled review of South Africa’s sovereign
rating on 5 June,” Fitch said in a statement.
While the government and the ANC remain at odds with each other, placing huge demands on the need to keep fiscal
policy tight and independent, investment markets seem to have no end in sight. The threat of deflation in the
Eurozone, and the inability of the Americans and the Japanese to inject meaningful inflation into their economies, is
providing on-going support for risky assets. In February, the FTSE/JSE All Share Index returned 4.1%, with Resources
returning 8.7%, and Financials and Industrials returning 3.4% and 3.2%, respectively.
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The fund’s objective is to provide stable capital growth while maintaining a high level of income. The probability of capital loss over the
medium term is low. Furthermore, the fund aims to preserve capital while exhibiting low levels of return volatility. The fund aims to achieve
returns in excess of inflation over 3 years and longer. This fund complies with Regulation 28 of the Pension Funds Act.
Risk Weighting: Low
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STANLIB Bond Fund
Analytics Ci Managed Equity Fund
Nedgroup Investments Global Equity FF
Investec Global Strategic Managed FF Fund
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Stanlib Income Fund
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Anglo American
British American Tobacco
MTN Group
Naspers
Sasol

6
7
8
9
10

BHP Billiton
Nedbank Group
Firstrand
Mondi
Impala Platinum

Estimated top 10 holdings as disclosed by Morningstar
** The average weighted cost of underlying funds is indicative and varies daily as
the weightings of the funds vary. The fee excludes Financial Advisor and platform
fees and VAT.

Please note: Asset allocation is one month lagged.

*Returns are simulated and based on the underlying funds at the initial weightings
and are net of published asset manager fees. Returns greater than a year have been
annualised.
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